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SUB J : OECD REVIEW OF INWARD FOREIGN DIRECT INVESTMENT 
REF STATE 020051 

1. EMBASSY DOES NOT BELIEVE THAT SITUATION IN GREECE MERITS 
ATTENTION IN OECD INVISIBLES COMMITTEE. FOR BACKGROUND, 

GREECE HAS SOUGHT TO PROMOTE ECONOMIC DEVELOPMENT BY 
ENCOURAGING PRIVATE FOREIGN INVESTMENT OVER THE LAST TWO 
DECADES. INVESTMENT CLIMATE AND LAWS THEREFORE ARE GENERALLY 
FAVORABLE. HOWEVER, BASIC REQUIREMENT ALL FDI IS FOREIGN 
EXCHANGE EARNING OR CONSERVATION CAPACITY, AND IT IS DOUBTFUL 
GOG WOULD APPROVE PROJECT NOT SATISFYING THIS CRITERION. GOG 
INSISTENCE ON LOCAL EQUITY PARTICIPATION, WHICH AD HOC BUT 
USUALLY APPLIED IN PROJECTS INVOLVING DEVELOPMENT BASIC 
RESOURCES, CAN RESULT DELAYS AND MODIFICATIONS OF ORIGINAL 
PROPOSAL. ARBITRARINESS IN INTERPRETATION REGULATIONS HAS 
BECOME A GROWING PROBLEM, BUT NO EVIDENCE TO DATE OF 
DISCRIMINATION AGAINST U.S. INTERESTS. 

2. ONE AREA OF CONCERN TO GOG WHICH COULD CONCEIVABLY BE 
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LEGISLATION MIGHT HAVE IN BANKING AREA. GREECE’S LARGEST 
COMMERCIAL BANK, NATIONAL BANK OF GREECE, WHICH ABOUT 
70 PERCENT OWNED BY GOG AND PUBLIC ENTITIES SUCH AS GREEK 
ORTHODOX CHURCH, HAS BRANCH IN NEW YORK (WHOLLY-OWNED 
SUBSIDIARY ATLANTIC BANK) AND LAST MONTH OBTAINED LICENSE 
ESTABLISH BRANCH IN CHICAGO. TASCA 
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